ORIGINAL HORRMARA

Letand R. Snook Tel. 602-250-3730 Mail Station 9708
Director Fax 602-250-3003 PQ Box 53999
State Regulation & Pricing e-mail Leland. Snook@aps.com Phoenix, Arizona 85072-3999

December 2, 2009

Docket Control

Arizona Corporation Commission

1200 West Washington

Phoenix. Arizona 85007

RE:  REVISED FINAL UPDATED CALCULATION OF FORWARD, HISTORICAL, AND TRANSITION
COMPONENTS OF PSA FOR 2010 — SETTLEMENT (DOCKET NO. E-01345A-05-0816, E-01345A-
05-0826, E-01345A-05-0827)

On November 30, 2009, Arizona Public Service Company (“APS”) submitted the proposed 2010 PSA one month
earlier than mandated by the PSA Plan of Administration because the Recommended Opinion Order in the
Company’s current rate case proposes that new rates go effect on January 1, 2010, along with the corresponding
changes to the PSA. However, the line references on Schedule 2 line 13 were incorrect. Attached, please find a
copy of APS’s revision to correct the aforementioned typographical error in the Calculation of Forward,
Historical, and Transition Components of PSA for 2010 filing.

Enclosed are the updated Forward, Historical, and Transition Components of the PSA in that set that assumes a
January 1, 2010 effective date. These Components will automatically go into effect on January 1, 2010, subject to
the review of Commission Staff and approval by the Arizona Corporation Commission of the relevant portions of
the Recommended Opinion Order. Based on the estimated balance as of November 30, 2009, the calculated PSA
Adjustor is $(0.004491)/kWh. The PSA Rate will consist of a Forward Component rate of $(0.001816)/kWh, a
Historical Component rate of $(0.002674)/kWh, and the Transition Component which will stay at
$0.000000kWh. APS is projected to credit approximately $53.9 million from the Forward Component rate and
approximately $79.4 million from the Historical Component rate. -

The $(0.004491)/kWh PSA Adjustor will reduce average monthly residential bills by $11.58 based on monthly
energy consumption of 1,177 kWh. Monthly bills for residential customers on E-12 will decrease by $7.51 based
on a monthly consumption of 763 kWh. :

If you should have any questions regarding the information contained herein, please call Mr. David Rumolo at
602-250-3933.
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